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Message from the Chief Executive Officer
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sional and practical. Rooted in practice, it aims to contribute to the healthy development
of Pakistani financial markets as well as to related policies by conducting neutral and professional studies of how these markets and the financial system are regulated and organized and how they perform.
The economy is changing all the time. The Institute hopes that, by responding to these
changes positively, it can contribute to the dynamic development of the country's financial markets as well as of the economy itself.
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Introduction To The Institute

The Institute of Financial Markets of Pakistan (IFMP)
(Formerly Institute of Capital Markets), Pakistan’s first securities
market institute, has been established as a permanent platform to
develop quality human capital, meet the emerging professional
knowledge needs of financial markets and create standards among
market professionals. The Institute has been envisioned to conduct
various licensing examinations leading to certifications for different
segments of the financial markets. IFMP develops a pool of trained
and certified professionals, skilled not only to deal in conventional
instruments but also to trade in new and complex financial market
products.

-FEE STRUCTURECandidate Registration Fee
Rs.10,000
Examination Registration Fee
Rs.7,000
Membership Fee (Annual)
Rs.5,000

-EXAMINATION
SCHEDULE-

Study Guide (Hard Copy)
Rs.800

- Sun, 30 July, 2017

PROGRAMMES

- Sun, 24 September, 2017
- Sun, 26 November, 2017

LICENSING CERTIFICATIONS
 Fundamentals of Capital Markets
 Pakistan’s Market Regulations
 Stock Brokers Certification
 Mutual Funds Distributors
 Commodity Brokers Certification
 Research Analysts Certification
 Mutual Funds Basic Certification
 Financial Advisors Certification

OTHER CERTIFICATIONS
INSURANCE CERTIFICATIONS

 Financial Derivative Traders

Certification
 General Takaful Training

 Compliance Officers Certification

 Family Takaful Training

 Clearing and Settlement Operations

 Life Insurance Agent
 Non-Life Insurance Agent

Certification
 Risk Management Certification
 Capital Budgeting and Corporate

Finance Certification
 Investment Banking and Analysis

Certification
 Islamic Finance Certification
 Fixed Income Certification

For more information, please visit our website: www.ifmp.org.pk
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Performance of Asian Stock Markets
By Juneba Ahmed and Sameen Haider

Asian stock markets have contributed significantly to the growth of the global stock markets. According to Iskyan (2016), “the total value of world stock market has increased by 133% since 2003”. Asian emerging markets in general and Asia-Pacific markets in particular have played a major role in this increase. As indicated by
Figure 1, Asia-Pacific market comprised 36.52% of the global market capitalization in 2016. According to
World Bank (2017) there were 43,192 listed companies globally at the end of 2016, out of which 17,325 companies were listed in East Asia and Pacific, and 6,672 were listed in South Asia.
Figure 1: Market Capitalization of Global Markets

Source: WFE (2016)
This paper aims to evaluate the performance of selected Asian stock markets with respect to returns, market
capitalization, number of listed companies, stock market turnover, and stock market capitalization to GDP ratio
for the period 2011 to 2016. The markets presented in this paper are: Pakistan, China, Japan, India, South Korea, Hong Kong, Singapore, Sri Lanka, Indonesia, Thailand and Malaysia. The selection of the markets was
based on the availability of data for the period under analysis. Table 1 presents the details of the markets included in the paper. While China has the highest market capitalization, India has the highest number of listed
companies.
Table 1: Asian Markets in the Sample
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Performance of Asian Stock Markets
Market Capitalization

Country

Stock Exchange

Index

2016
Current US$ Million

Number of Listed
Companies (2016)

Pakistan

Pakistan Stock Exchange

PSX

89,000

558

India

Bombay Stock Exchange

SENSEX

1,566,680

5,820

China

Shanghai Stock Exchange

SSE Composite

7,320,738

3052

Japan

Tokyo Stock Exchange

NIKKEI 225

4,955,300

3,535

Sri Lanka

Colombo Stock Exchange

CSE All Share

18,679

295

Thailand

Stock Exchange of Thailand

SET

432,956

656

Korea

Korea Stock Exchange

KOSPI

1,254,541

2039

Hang Seng

3,193,235

1872

IDX

425,768

537

KLSE Composite

359,788

893

SGX

640,428

479

Hong Kong

Stock Exchange of Hong
Kong

Indonesia

Jakarta Stock Exchange

Malaysia

Bursa Malaysia

Singapore

Singapore Stock Market

Source: World Bank (2017); PSX (2017)
Returns
Several factors impact the performance of the stock market of a particular country, such as political stability,
macroeconomic factors, effective regulatory framework, prevailing interest rates, exchange rate, mergers and
acquisitions amongst many other factors.
The period under consideration witnessed significant volatility in global stock markets. Although the financial
crisis that engulfed the world markets in 2008 for extended period was assumed to have eased off in 2012, the
Eurozone crisis contributed significantly to the volatility across markets since 2011.
The figure 2 below provides an insight into the indexed returns of the selected Asian markets during 2011 and
2016 and table 2 presents the average returns and volatility as measured by standard deviation in different
markets.
Figure 2: Indexed Returns in Asian Markets (2011-2016)
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Performance of Asian Stock Markets

Source: Bloomberg
Note: Indexed Returns
Table 2: Descriptive Statistics
Market

Mean

Standard Deviation

Kurtosis

Skewness

Range

Hong Kong

0.9398

0.0850

0.4952

0.1914

0.5151

Pakistan

2.0315

0.8137

-1.2927

0.0859

3.0408

India

1.0859

0.2087

-1.5558

0.1444

0.7077

China

0.9363

0.2163

1.8866

1.3208

1.1275

Japan

1.3411

0.3693

-1.3313

-0.0455

1.2221

Singapore

0.9448

0.0678

-0.8747

-0.1621

0.3111

Indonesia

1.2089

0.1462

-0.9942

-0.1717

0.5994

Sri Lanka

0.9539

0.1035

-0.7900

-0.2081

0.4587

Thailand

1.2874

0.1797

-0.7920

-0.5934

0.7559

Korea

0.9477

0.0395

0.6494

-0.2337

0.2764

Malaysia

1.0823

0.0768

-0.7411

-0.1245

0.3614

Source: Bloomberg
Note: Indexed Returns
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The figure above indicates that the returns provided by the Pakistani market far exceeded those provided by
other markets during the period of analysis. Japan, Thailand and Indonesia appear to be better performing
markets as compared to their other Asian counterparts. In terms of volatility as measured by standard deviation, Pakistan markets appears to be the most volatile market in the sample followed by Japan, China and India
respectively. As indicated by kurtosis, the returns in the markets under consideration were leptokurtic. The
returns in seven out of eleven markets were negatively skewed.
Further analysis of data suggests that India, China, and Japan witnessed negative returns in 2011 and 2012.
However, Japan witnessed soaring 56.7% return in 2013 and China provided negative returns for third year in
a row. In 2015, Singapore with -14.3% returns was among Asia’s worst performing markets. Singapore’s poor
performance was attributed to decline in manufacturing, tepid construction, mediocre financial statements,
and cool property market. Indonesia posted -12% returns because of anticipation of increasing US interest rate
and oil pressure (Chandran, 2015). In 2015, India, Sri Lanka, Hong Kong and Malaysia also provided negative
returns.
In 2016, Pakistan market was among the five best performing markets in the world with returns of 46% (The
News, 2016). Thailand and Indonesia posted 17% and 15% returns, and China, Sri Lanka and Korea suffered
negative returns in 2016.
Pakistan’s market is likely to post double-digit returns in 2017, despite registering negative returns until midMarch. Instable political situation and rising twin account deficits may outweigh positive factors such as Pakistan’s addition to MSCI emerging markets, possible introduction of innovative financing commodities, and ideal
stock market evaluation (The News, 2017).
India’s market has exhibited an impressive performance in 2017 by posting a growth of 11% and reaching a
record high market cap to GDP ratio of around 100% after previous high of 140% back in 2007.
The Chinese market has witnessed a growth rate of 5% in 2017, but a 25-year low growth rate of 6.5% is projected. Despite increase in credit, rigid monetary policies and housing constraints may impact the market negatively. In addition, liquidity concerns have also affected investor confidence. (Reuters, 2017). Korea’s market
has managed a growth rate of 17% despite political turbulence (Rookmaaker, 2016).
At the end of 2016, Morgan Stanley predicted Japanese stock market to be the best performing market in 2017.
Japan’s stock market is considered to be most integrated in world markets and is thus affected by global devel-
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opments. It has witnessed double-digit growth rates since the US elections; however, the future of Japanese
market is contingent upon US trade policy and the value of Yen (Lui, 2016).
The Malaysian stock market has also performed well in 2017, primarily due to stronger currency, new listings,
and increased dividend-yielding stocks. On the other hand, Singapore’s market struggled in 2016 due to low
volume (average daily turnover was $1.09 billion compared to $1.16 billion in 2015) and increased delistings.
However, in 2017 it posted returns of 8.07%.
Market Capitalization
Chinese and Japanese stock markets are among the top five in the world in terms of market capitalization
(figure 3 and table 3); however, both the markets along with Sri Lanka witnessed a decline in market capitalization in 2016. The decline in market capitalization of Chinese market was attributed to slump in growth and
stock market crash in 2015. As prices declined, investors rushed to sell their stocks leading to panic in the latter half of 2015 and initial months of 2016 (Sadler, 2017).
Figure 3: Comparison of Market Capitalization of Selected Markets (US$ Trillions)

Source: The World Bank (2017)
As table 3 indicates, Pakistan’s market capitalization increased by 34% from 2015 to 2016, highest in the region, due to increased liquidity and trading in the market. Inclusion of Pakistan Stock Exchange (PSX) to MSCI
emerging markets index led to foreign portfolio investment of $300-$500 million. Moreover, lower interest
1

MSCI is market cap index consisting of 23 emerging markets
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rates, better security conditions, strategic investment by China in the PSX, CPEC and 46% record high earning
led to increased market capitalization in 2016 (Shah, 2016), (Mufti, 2016).
Table 3: Market Capitalization (US$ million)
Country

2016

2015

% change

Pakistan

89,000

66,208

34.4%

Malaysia

359,788

366,807

-1.9%

Sri Lanka

18,679

19,989

-6.6%

Hong Kong

3,193,236

3,183,231

0.3%

Indonesia

425,768

360,580

18.1%

Japan

4,955,300

5,042,438

-1.7%

South Korea

1,254,541

1,200,008

4.5%

India

3,106,266

2,930,243

6.0%

432,956

352,064

23.0%

7,311,461

7,651,601

-4.4%

640,428

625,748

2.3%

Thailand
China
Singapore

Source: The World Bank (2017)
Number of Listed Companies
As indicated by figure 4, most markets under consideration observed increased listings over the period of analysis. Listings on the Japanese stock exchange grew by approximately 55% from 2011 to 2016, an average
growth of 11 percent per annum. India has highest number of companies listed since 2011 (5,112) to 2016
(5,820), an overall increase of 13.9%. Similarly, Indonesia, Singapore, Thailand and Sri Lanka exhibited overall
increase in listings, 20%, 64%, 20% and 8% respectively. On the contrary, the number of listing on the Malaysian stock exchange and the Pakistan stock exchange declined by an average 1% and 2% per annum respectively. While the higher number of listed companies is considered to be an indicator of a good performance of any
country’s stock market, factors such as size of the economy, legal requirements, cost of listings, and regulatory
framework have a bearing on number companies listed on a particular stock exchange.
Figure 4: Number of Listed companies (2011-2016)
2

CPEC: China-Pakistan Economic Corridor
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Average Annual Growth in Listings
Pakistan

India

China

Japan

Sri Lanka

Thailand

Korea

Hong Kong

Indonesia

Malaysia

Singapore

-2%

3%

5%

11%

2%

4%

3%

5%

4%

-1%

1%

Source: The World Bank (2017)
Market Turnover
The market turnover ratio examines the level of liquidity in a particular market. As figure 5 shows, China is
leading the region in terms of stock market turnover and its trading volume has tripled depicting an increase of
218% in 2015 (WFE, 2015). While the market turnover of Korea, Japan and Thailand has been relatively high,
Sri-Lanka, Indonesia and Singapore have experienced lower turnovers during the period of analysis.
Figure 5: Stock Market Turnover Ratio

Source: The World Bank (2017)
Note: Data not available for Pakistan for full period of analysis
3

Turnover ratio = Total value of the number of shares traded in the market/Total value of all the companies listed
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As table 4 depicts, market turnover increased significantly in China, Pakistan, Korea and Hong Kong during
2014 and 2015, which signifies a surge in trading activities in these markets. However, the market turnover in
Sri Lanka, Indonesia and Malaysia’s turnover declined in 2015 as compared to 2014.
Table 4: % Change in Turnover Ratios (2014-2015)*
2014

2015

% change

Pakistan

24.34

36.46

49.8%

India

46.89

50.92

8.6%

China

199.16

480.29

141.2%

Japan

110.66

113.82

2.9%

Sri Lanka

10.98

8.62

-21.5%

Thailand

72.17

77.79

7.8%

Korea

105.85

149.75

41.5%

Hong Kong

44.88

64.95

44.7%

Indonesia

21.49

21.24

-1.2%

Malaysia

31.08

29.11

-6.3%

Singapore

26.65

30.94

16.1%

Source: The World Bank (2017)
Note: *Data not available for 2016
Market Capitalization to GDP Ratio
Stock market capitalization to GDP ratio measures whether a country’s stock market is overvalued or undervalued. As figure 6 shows, ratio is exceptionally high for Hong Kong (1030%), signifying a large market capitalization. Its market capitalization to GDP ratio is the 3rd largest in the region after Japan and China. The stock markets of Singapore, Malaysia and Thailand also appear to be overvalued with the ratios of 219%, 120% and
112% respectively.
As determined by the data, the stock market of Japan is slightly overvalued, Korea’s stock market is fairly valued, India and China’s modestly undervalued, and Pakistan, Sri Lanka and Indonesia’s significantly undervalued. Excessive overvaluation is generally correlated with lesser returns in the future since such high price is
mostly unjustified by the earnings/returns.
Figure 6: Market Capitalization to GDP Ratio
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Source: The World Bank (2017)
Note: *Data not available for full period of analysis
Conclusion
The developed and emerging markets in Asia have witnessed significant growth since 2011. Some of these
markets have provided impressive returns to investors and Pakistan has outpaced its regional counterparts
significantly. While high returns, increased market capitalization and liquidity has made these markets attractive to local and foreign investors, growth in these markets have encouraged companies to seek listing on stock
exchanges and raise equity capital. Active, broad and deep stock markets contribute to the development of an
economy, provide companies with an alternative to bank financing and promote both local and foreign investments. Appropriate regulatory frameworks to safeguard the interest of investor can lead to further growth in
the Asian markets.
***********
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Emerging Market Status: What Comes Next?

When they wish to invest, fund managers across the globe look at the Morgan Stanley Composite Index. Since
the index is widely recognized as the leading provider of investment decision support tools worldwide, capital
markets must conform to its standards. Pakistan was part of the MSCI Emerging Market (EM) Index from 1994
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thing as an ideal market economy; and (3) Contributing to the development of financial markets in Pakistan. By means of these three
activities the Institute seeks to communicate its ideas to the audience both at home and overseas. The Institute's research is intended, first and foremost, to be neutral, professional and practical.
Rooted in practice, it aims to contribute to the healthy development
of Pakistani financial markets as well as to related policies by conducting neutral and professional studies of how these markets and
the financial system are regulated and organized and how they perform.
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According to the May 15 semi-annual review of the MSCI, six companies qualified for the `main index`. Those
include United Bank, Habib Bank, Lucky Cement, Oil and Gas Development Company, MCB Bank and Engro
Corporation. Two surprise additions to the original qualified stocks included D.G. Khan Cement and Thal Ltd.
Another 27 listed companies qualified for the inclusion in the MSCI EM `small cap Index`. The investor`s excitement over the entry into the MSCI EM has been built on the premise that there shall be heavy foreign inflows of funds from global investors.
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According to several Pakistani brokerages, aggregate funds tracking the MSCI EM at the moment amounts to
around $1.5 trillion. In contrast, global funds that are tracking the MSCI FM are believed to be just about $18
billion. Based on specifications, each country in the MSCI EM is allocated weightage. Pakistan has received a
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and (3)market
Contributing
to the develed Institute
to follow
the MSCI
Termed
as `passive
funds`,thing
they
can
invest
Pakistan
according
to its
sional development of financial markets and research on financial
opment
Pakistan.
By means
of theseIndex.
three It is
weight. `On the other hand there are `active funds` which
try of
tofinancial
createmarkets
valueinmore
than
the MSCI
markets as well as the well being of financial markets by educating
activities the Institute seeks to communicate its ideas to the audiupon
them
to
either
invest
or
ignore
any
of
the
markets.
Pakistan
may still be out of their radius`.
the professionals about the norms and ethics being practiced in the
ence both at home and overseas. The Institute's research is intendmarkets. IFMP
has had Securities
a pioneering role
the demand
first$14
and trillion
foremost, $17
to be neutral,
and the
practical.
Brokerage
Topline
hasin meeting
calculated
that for
out of ed,
the
trillionprofessional
that track
MSCI EM,
educated manpower. It is Pakistan's first specialized institution
in practice,
it aims
to contribute
to the healthy
developmentto its
about $350 billion, equal to 20-25% of the aggregate areRooted
`passive
funds`,
from
which Pakistan
according
devoted to the education and updating of knowledge of manpower
of Pakistani financial markets as well as to related policies by con0.14%
weightage,
be
able
to
pull
in
$450
million.
In
anticipation
of heavy buying by `passive funds`, local marfor financial markets. It will provide high-quality educational standducting neutral and professional studies of how these markets and
ketards
participants
institutional
investors
and
began
to are
build
up positions.
took
for all types ofboth
financial
market participants;
investors,
bro-individuals,
the financial
system
regulated
and organizedThey
and how
theythe
per- cue
kers,the
mutual
funds, investment
and policy
makers.
form. which had rallied 90pc and 46pc, respectively,
from
reaction
seen in banks
the Dubai
and
Qatar equity markets,
The Institute's
main activities
are (1)announcement
Licensing the professionals
between
the MSCI
inclusion
on June 11, 2013
and the
actualallinclusion
Junehopes
1, 2014.
The economy
is changing
the time. Theon
Institute
that, byBut inworking
in the financial
markets
certifications.
The institute’s
key
responding
to these changes positively, it can contribute to the dyvestor
behavior
in the
localbymarket
has been
surprisingly
different.
responsibility is to educate the professionals working in different
namic development of the country's financial markets as well as of
Since
the
announcement
of
the
MSCI
decision
on
May
15,
theeconomy
Pakistan
financial markets of Pakistan through examining their knowledge in
the
itself.stock market benchmark KSE-100 index
relevantby
fieldover
of work;
Studying
the latest
developments
in
hastheir
plunged
2%(2)as
investors
decided
to sell-off
their holdings and book profit. Most market watchers
the financial
markets
in order
to discover
whether there$300
is suchmillion
a
admit
that the
foreign
inflows
of expected
$450 million are not likely to flood-in post inclusion
(June 1). Foreign investors have been persistent `net sellers` of Pakistani stocks in the last three years. They
sold-off equity worth $315 million and $339 million in 2015 and 2016, respectively. In the four months of the
current year to April, foreign outflows have amounted to $210 million. These actions worry local investors
who wonder if the tide of foreign flows will really turn with the entry of Pakistan in the MSCI Emerging Market
index.
By Dilawar Hussain
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Terms Of The Month
Insurance Rules, 2017
(ii) Lender of any person in which

Agent

the first person has any interest

An insurance agent appointed by

or shareholder, other than as a

an insurer in accordance with the

passive investor;

provisions of the Ordinance and

(iii) Any partner or employer or

these rules.

employee of the first person;

Authorized Surveying

(iv) If the person is owner or a

Officer

partner and directly or indirectly
holds or controls shares carrying

An authorized surveying officer

not less than ten percent of voting

registered in accordance with the

power in such company; and

provisions of the Ordinance and
these rules.

Related Party

person is indebted.

Related party of a person (“the first

Class

person”) includes:

The class of insurance surveyors
as provided in sub-rule (1) of rule
41.

(v) Any person to whom the first

(i) Member of the family of the first
person;

Ordinance
The Insurance Ordinance, 2000
(XXXIX of 2000).

GET YOURSELF REGISTERED!
7th July, 2017

Last Date for Registration for 30th July, 2017 Examination
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Business and Economic Newsflash

Salient Features of Budget 2017-2018

vised estimates of Rs.715 billion to Rs.1,001 showing
40% increase. The result of the above revenue and

Finance Minister, Muhammad Ishaq Dar presented the expenditure estimates is that the budget deficit will
annual federal budget in the National Assembly for the be reduced to 4.1% of GDP as opposed to 4.2% of
next fiscal year on Friday, May 26th, 2017.

GDP of revised budget estimate in the financial year

The total revenue is estimated at Rs.5,310. This in- in 2016-17.
cludes FBR tax estimate of Rs.4,013 billion as compared
to revised estimate of Rs.3,521 billion. As compared to

Financial Inclusion

revised estimates of FY 2016-17 the total revenue is The government is implementing the National Finanbeing increased by 12%. While the FBR tax revenue is cial Inclusion Strategy. For the next year, the followestimated to increase by 14%. Out of the total revenues, ing initiatives are being proposed:
the provincial governments share is estimated to be  Rs.8 billion fund to be created at the SBP to provide loans to low-income segments.
Rs.2,384 billion as compared to Rs.2,121 billion revised
estimates for 2016-17, showing an increase of about  To facilitate transactions through mobile banking, the Government is establishing a state-of-thearound 12.4%. These resources will be utilized by the
art e-gateway system at the SBP at a cost of
Rs.200 million.
provincial governments in enhancing human development and security of the people.
After transfer to provincial governments, the net reve-



Exemption from withholding tax on cash withdrawal by branchless banking agents to the extent of actual disbursement to clients.

nue of the Federal Government is estimated at Rs.2,926  Establishment of Pakistan Microfinance Investment Company (PMIC) to augment availability of
billion in 2017-18 as compared to revised estimates of
capital for microfinance institutions.
Rs.2,616 billion in the current financial year. Total ex-  An Endowment Fund of Rs.12.58 billion has been
created for disaster risk management.
penditure for FY 2017-18, is budgeted at Rs.4,753 bil The Government is planning to introduce Risk
lion compared to the revised estimates of Rs.4,256 bilMitigation Facility for Small and Medium Enterprises through a Rs.3.5 billion fund.
lion for 2016-17, showing an increase of 11.7%. Out of
the total expenditure highest increase is accorded to  The Government is announcing establishment of
an Innovation Challenge Fund with Rs.500 milthe development budget.
lion.
The defense budget is proposed at Rs.920 billion  Secure Transaction registry for Movable Property, which will enable small borrowers in SME and
against the revised budget of Rs.841 billion in the FY
agriculture sector to obtain loans by pledging
their moveable property.
2016-17. The PSDP budget is being increased from re-
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Business and Economic Newsflash

Taxes


Target to raise tax revenues to 15% of GDP.



Corporate sector will get relief in the form of a 30% effective corporate tax rate.



Islamic banking instruments like Musharika, Ijarah and Murabaha will face the same tax regime as conventional banks.



Individuals earning above Rs.1 million to be eligible for Advance Tax, compared to Rs.0.5 million earlier.



Tax rate on dividends to be increased from 12.5% to 15%. Dividends from mutual funds are also proposed
to be taxed 12.5%, compared to current 10%.



Interest income to be taxed at 10% up to Rs.5 million, 12.5% between Rs.5 million to Rs.25 million and
15% above for interest income above Rs. 25 million.



Single capital gains tax rate of 15% for filers and 20% for non-filers.



Super Tax to be extended on the income of affluent and rich individuals, association of persons and companies earning income above Rs.500 million at 4% for banking companies and 3% of income for all others.



The rates of withholding taxes for non-filers on payments received for contracts, supplies and services,
payments to non-residents, rental income, prizes on prize bonds and lotteries, commission, sale by auction, collection on gas bill of CNG stations and sale by manufacturers and commercial importers to distributors, dealers and wholesalers are proposed to be further enhanced. The withholding tax rates for filers
will be maintained and there will be no increase for filers.

SECP issued Investment Criteria for Asset Management Companies
The Securities and Exchange Commission of Pakistan has laid down the criteria for mutual funds investment
in listed equity securities. The criteria has been established to safeguard the interests of unit holders of collective investment schemes (CIS) while ensuring better risk management by the AMCs
The mutual fund industry of Pakistan has shown immense growth in the recent past. The assets under AMCs
have increased from Rs.546 billion as of June 30, 2016 to Rs.694 billion as of March 31, 2017, showing an increase of Rs.148 billion or 27% during the first nine months of FY 2016-17. The significant increase in assets
further requires the need for adequate risk management to protect investors.
In this context, an initiative was taken by the SECP wherein efforts have been made to strengthen the risk
management framework already in place at AMCs. A detailed in-house study was conducted by the SECP to
identify eligible securities for mutual funds` investment for this purpose. As a result of the said study and after
consultation with the stakeholders, the criteria was finalized for identification of eligible equity securities for
mutual fund`s investment.
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Business and Economic Newsflash

According to the criteria, substantial part of the mutual tives and heads of advisory function of the entifunds` investment shall be made in those equity securities ties giving advice to customers. The certificathat meet the needs pertaining to free float and minimum tion requirement will promote investor protecnumber of traded days. AMCs are also required to consider tion by subjecting market intermediaries who
financial strength of the investee company, i.e. net worth, provide investment advice to minimum standtrading status on PSX, and regulatory compliance. Moreo- ards.
ver, weightage shall also be given to the observations in re-

URDU GLOSSARY

spective auditor`s reports.
It is anticipated that the criteria will minimize the chances
of excessive risk being taken by the AMCs and provide a
prudent base for investment decisions of the fund managers
managing the collective investment schemes.

Financial Advisors Certification mandated for

Anticipate

شیپینیبرکان

Code of Conduct

اضہطبٔاالخق

Donor Agencies

ادمادیادارے

Guidelines

رامنہوطخط

Home Trade

یکلماجترت

Capital Market Advisers
In order to promote good governance practices, ensure investor protection and have skilled investment advisers, the
Securities and Exchange Commission of Pakistan has prescribed certification requirement for all those providing ad-

Inclusion

ومشتیل

Judicial Review

visory services to capital market customers. Such persons
will be required to obtain the Financial Advisors Certifica-

Ledger

یہباھکہت

tion offered by the Institute of Financial Markets of Pakistan.
Furthermore, persons distributing mutual fund units shall
be required to obtain the Mutual Fund Distributors Certification offered by the IFMP. In order to facilitate compliance
with the requirement, existing and new securities and futures advisers have been given a year to obtain the said certification.
The certification requirement will also apply to Chief Execu-
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ااظتنیماایتخر

Office
Memorandum

درتفیایدداتش

Physical Assets
Unwarranted

دعایتلرظناثین
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Quotes and Jokes
“A budget is telling your money where to go instead of wondering where it went.”
-Dave Ramsey
“Finance is critical. If sufficient investment is
made in infrastructure and venture capital is
made available, there will be a big improvement in the situation.”
-Sanjay Kumar
“The goal of retirement is to live off your assets
-not on them.”
-Frank Eberhart
“Forecasts may tell you a great deal about the
forecaster; they tell you nothing about the future.”
-Warren Buffett
“Gold and silver, like other commodities, have
an intrinsic value, which is not arbitrary, but is
dependent on their scarcity, the quantity of labour bestowed in procuring them, and the value of the capital employed in the mines which
produce them.”
-David Ricardo
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Markets In Review
Monthly Review
Pakistan
Stock
Exchange

KIBOR
(6 Months)

Crude Oil
(WTI)

Bid %

100 Index

Offer %

Beginning

5.91

6.16

Beginning

48,689.42

Ending

48.38

Ending

5.91

6.16

Ending

50,591.57

Change

-0.08

Change

0

0

Change

+1902.15

Gold

Silver

10 Grams

10 Grams

Beginning

Rs.43,328

Beginning

Rs.625.71

Ending

Rs.42,814

Ending

Rs.625.71

Change

-514

Change

0

psx.com.pk

48.46

Source:
forex.com.pk
sbp.org.pk

Beginning

Foreign Exchange Rates
Interbank Market

GBP (£)

EURO (€)

USD ($)

Buying

Selling

Buying

Selling

Buying

Selling

Beginning

Rs.134.87

Rs.135.13

Rs.114.06

Rs.114.27

Rs.104.50

Rs.104.70

Ending

Rs.134.31

Rs.134.57

Rs.117.01

Rs.117.23

Rs.104.70

Rs.104.90

Change

-0.56

-0.56

+2.95

+2.96

+0.2

+0.2
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