Institute of Financial Markets of Pakistan

NEWSLETTER
NOVEMBER 2017


MESSAGE FROM THE CEO



INTRODUCTION TO THE INSTITUTE



IFMP ACTIVITIES



TERMS OF THE MONTH



BUSINESS AND ECONOMIC NEWSFLASH

ARTICLE ON

CURRENCY

VOLUNTARY PENSION SCHEMES IN PAKISTAN


URDU GLOSSARY
TERMS OF THE MONTH



FUTURES

QUOTES AND JOKES
BUSINESS AND ECONOMIC NEWSFLASH



MARKETS IN REVIEW
URDU GLOSSARY

The name of the institute has been changed
QUOTES AND JOKES

from Institute of Capital Markets to
Institute of Financial Markets of Pakistan
MARKETS IN REVIEW

Contact Us
Address: Park Avenue Building, Suite No. 1009,
10th Floor, P.E.C.H.S Block No. 6, Shahrah-e-Faisal,
Karachi.
Tel: +92 (21) 34540843-44

00

CONTENT

01

02

03

Message from the CEO

Introduction to the
Institute

IFMP
Activities

Page: 3

Page: 4

Page: 5

04

05

06

Currency Futures

Terms of the Month

Business and Economic
Newsflash

Page: 6

Page: 9

Page: 10

07

08

09

Urdu Glossary

Quotes and Jokes

Markets in Review

Page: 11

Page: 12

Page: 13

www.ifmp.org.pk

92 (21) 34540843-44

info@ifmp.org.pk

Message from the Chief Executive Officer

01

T

he last few years have seen a rapid growth in size, quality and
sophistication of financial markets, because of changes in the
policy and regulatory environment, the entrepreneurial initiatives
of individuals and institutions, and the availability of trained manpower. The continuing growth of financial markets is further adding
to the demand for well-trained professionals.
Mr. Muhammad Ali Khan

Institute of Financial Markets of Pakistan is dedicated to the professional development of financial markets and research on financial markets as well as the
well being of financial markets by educating the professionals about the norms and ethics
being practiced in the markets. IFMP has had a pioneering role in meeting the demand for
educated manpower. It is Pakistan's first specialized institution devoted to the education
and updating of knowledge of manpower for financial markets. It will provide highquality educational standards for all types of financial market participants; investors,
brokers, mutual funds, investment banks and policy makers.
The Institute's main activities are (1) Licensing the professionals working in the financial
markets by certifications. The institute’s key responsibility is to educate the professionals
working in different financial markets of Pakistan through examining their knowledge in
their relevant field of work; (2) Studying the latest developments in the financial markets
in order to discover whether there is such a thing as an ideal market economy; and (3)
Contributing to the development of financial markets in Pakistan. By means of these three
activities the Institute seeks to communicate its ideas to the audience both at home and
overseas. The Institute's research is intended, first and foremost, to be neutral, professional and practical. Rooted in practice, it aims to contribute to the healthy development
of Pakistani financial markets as well as to related policies by conducting neutral and professional studies of how these markets and the financial system are regulated and organized and how they perform.
The economy is changing all the time. The Institute hopes that, by responding to these
changes positively, it can contribute to the dynamic development of the country's financial markets as well as of the economy itself.

◊ November 2017
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Introduction to the Institute
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The Institute of Financial Markets of Pakistan (IFMP), Pakistan’s first
securities market institute, has been established as a permanent platform to develop quality human capital, meet the emerging professional knowledge needs of
financial markets and create standards among market professionals. The Institute has been envisioned to conduct various licensing examinations leading to
certifications for different segments of the financial markets. IFMP develops a
pool of trained and certified professionals, skilled not only to deal in conventional instruments but also to trade in new and complex financial market products.

◊ EXAMINATION SCHEDULE ◊

◊ FEE STRUCTURE ◊

Sun, January 28, 2018

Candidate Registration Fee

Rs.10,000

Examination Registration Fee

Rs.7,000

Membership Fee (Annual)

Rs.5,000

Sun, July 29, 2018

Study Guide (Hard Copy)

Rs.800

Sun, September 30, 2018

Sun, March 25, 2018
Sun, May 27, 2018

PROGRAMMES

LICENSING CERTIFICATIONS

INSURANCE CERTIFICATIONS

OTHER CERTIFICATIONS

 Fundamentals of Capital Markets

 General Takaful Training

 Financial Derivative Traders Certification

 Pakistan’s Market Regulations

 Family Takaful Training

 Compliance Officers Certification

 Stock Brokers Certification

 Life Insurance Agent Certification

 Mutual Funds Distributors

 Non-Life Insurance Agent Certification

 Clearing and Settlement Operations
Certification
 Risk Management Certification

 Commodity Brokers Certification

 Capital Budgeting and Corporate Finance
Certification

 Research Analysts Certification
 Mutual Funds Basic Certification

 Investment Banking and Analysis Certification

 Securities and Futures Advisors’
Certification Programme
(Two- Modules)

◊ November 2017

 Islamic Finance Certification
 Fixed Income Securities Certification
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IFMP Activities

IFMP Signs MoU with CFA Institute
MoU signed between the Institute of Financial
Markets of Pakistan and CFA Institute USA and
CFA Society Pakistan for collaboration on Research Analyst Certification on November 24th,
2017 at Pearl Continental Hotel, Karachi.
The Research Analyst Certification is designed to
ensure that the research analysts working at brokerage houses, investment advisors, banks and
asset management companies are competent to
provide research/financial analysis to investors.

◊ November 2017
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Currency Futures

04
Introduction

Currency futures are transferable future contracts that specify the
price at which a currency can be bought or sold at a future date.
Every country has a currency which is designated as the legal tender for money transactions and trade purposes. In Pakistan, the
rupee is the legal tender for all kinds of transactions. However,
there are some countries which use the currency of another nation
as their legal tender.
There are different forms of currency such as bronze or silver coins, paper bills, etc. which are used in various
countries. Every currency has been assigned a value which depends upon the economic growth, trade position
and financial condition of the country.
Currency futures are the derivative instruments that help investors to do away with the risk related to exchange rate. These instruments derive their value from the underlying exchange rate. As the exchange rate
fluctuates, the currency futures also change in value.

How to invest in Currency Futures?
One can plough money into currency derivatives by investing in exchange-traded currency derivatives or in
OTC currency derivatives like swaps, forwards, etc. There are various contracts available which differ in exchange rates and expiry so it is recommended to choose them carefully.
Investors who are willing to enter currency futures markets must understand the types of products they offer,
their characteristic features, their risk and return profile and their need to invest in this market.
These contracts provide greater amount of exposure to the underlying asset i.e., exchange rate, by investing in
smaller amount of capital.
Forex markets, being the most volatile markets, have the potential to impact the contract value. Hence, any
fluctuation in the price will have an impact on the portfolio greatly, resulting in huge profits or losses. Businesses like importers, corporates, exporters, etc. are exposed to currency risk and in order to hedge their currency risk, they invest in currency futures contracts.

◊ November 2017
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Currency Futures

04

Intermediaries in Currency Markets
It is a platform where various intermediaries interact with each other and help in completing the transactions.
It is 24-hour market so it is very important that intermediaries work together to assure smooth processing
and trading. Following are the intermediaries in the market:


Regulatory Authorities

Regulatory authorities supervise the trading activities and regulate the currency marketplace. They issue
guidelines for the market players and also conduct irregular inspection to maintain discipline in the market.


Exchanges

Exchanges provide trading platforms for investors to trade in different financial instruments. These institutions help the traders to place their trades faster as these are well-equipped with modern infrastructure facilities, trading systems, efficient risk management and surveillance systems. Exchanges also ensure the safety of
the investments.


Broking Firms

These firms provide brokerage, consultancy, portfolio management and advisory services for its clients. The
firms charge brokerage fee for the services offered. They have trained personnel who have technical expertise
in handling investor’s funds.


Depository

It is an institution that holds securities of investors in electronic form through a registered depository participant. It also offers services related to transactions in securities.


Clearing Corporations

These corporations oversee and help in the clearing and settlement of exchange-based transactions. These are
also known as clearing houses. These houses minimize chances of default risk and ensure completion of
trades.

◊ November 2017
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Currency Futures

04
Currency as an Asset Class

Foreign exchange or currency markets are one of the largest markets as compared to asset class. Financial institutions, corporates, manufacturers, importers and exporters
trade in currencies to support their financial operations.
All of these market players are exposed to currency risk on
entering into a trade with a foreign entity and they have
been helped by the currency derivatives to hedge their
forex risk.
Forex markets are categorized by a huge variety of products and participation by the market players. The
huge participation creates trading relations between the countries which help in the growth of the economy.
These markets have huge number of transactions and round-the-clock trading which make it the most liquid
market. As a result, it is easy for a buyer to find a seller and vice versa. By investing in currencies, investors
can benefit in a number of ways.

Incentives in Currency Markets
Currency futures contracts offer leverage which gives investors an incentive to invest in these markets. In this
way, the investor gains greater exposure to the underlying asset by investing smaller amount of capital. The
market follows well-established trend which makes it more favorable for the investors. Investors have an easy
access to these markets due to the trading process which is less complicated and more investor friendly.
Lower costs associated with the transactions have made it easier for the investors to trade in these markets.
New currency products have allowed the small investors to participate and benefit unlike few years back
when forex markets were limited to OTC platforms where financial institutions, corporates and banks were
the only major market players.
**********

◊ November 2017
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Terms of the Month

05
Advocate

An advocate entered in any roll under the provisions
of the Legal Practitioners and Bar Councils Act, 1973
(XXXV of 1973).

section (1) of section 2 of the Securities and Exchange
Commission of Pakistan Act, 1997 (XLII of 1997) that
are certified by a Shariah Advisor as Shariah compliant. -Shariah Advisors Regulations, 2017

-The Companies (Appointment of Legal Advisers) Act,

Lead Investor

1974

A company which holds at least twenty percent of the

Body Corporate
It includes a company incorporated outside Pakistan,
but does not include—

paid up capital of the bond pricing agency and takes
the lead role in the establishment and management of
a bond pricing agency.

(i) A corporation sole; or

-The Bond Pricing Agency Rules, 2017

(ii) A co-operative society registered under any law
relating to the registration of co-operative societies;
or

Mortgage
An interest or lien created on the property or assets

(iii) Any other body corporate, not being a company of a company or any of its undertakings or both as seas defined in this Ordinance, which the Federal Gov- curity.
ernment may, by notification in the official Gazette, -The Companies Act, 2017
specify in this behalf.
-The Companies Ordinance, 1984

Islamic Financial Services

Scheduled Bank
A scheduled bank as defined in the State Bank of Pakistan Act, 1956 (XXXII of 1956).

Financial services as defined in clause (ka) of sub- -The Issue of Commercial Papers Regulations, 2013

Get Yourself Registered!!
5th January, 2017
Last Date for Registration for 28th January 2017
Examination

◊ November 2017
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Business and Economic Newsflash

Listed Companies (Code of Corporate Governance) at 5.625% and $1.5 billion via the eurobond at
6.875%. Besides the high participation, yields were

Regulations 2017
The Securities and Exchange Commission of Pakistan
has notified the Listed Companies (Code of Corporate

also lower compared to Pakistan`s last foray into international bond markets.

Governance) Regulations 2017, replacing the Code of Earlier this month, the federal cabinet allowed the
government to borrow up to $3bn from international

Corporate Governance 2012.
The Listed Companies Regulations 2017 have been
issued under the PSX listing regulations and are aimed
at aligning corporate governance practices with international standards. The regulations will also strength-

debt markets by floating three sovereign bonds to sustain depleting foreign exchange reserves.
SBP keeps Interest Rate Unchanged

en governance structures, bring consistency in the The State Bank of Pakistan decided to keep the intercorporate practices and promote transparency est rate unchanged at 5.75%. According to SBP, prospects of achieving the target of 6% of real GDP

through enhanced disclosure requirements.
A key demand presented to the SECP was to decrease
the limit of directorship for a person from seven to
five listed companies, which means that one person

growth continue to be strong due to the availability of
cheaper money and higher credit off-take by the private sector.

can be the director of five listed companies only. To The interest rate has been kept unchanged since May
encourage inclusion of competent female directorship, 2016. SBP believes that inflation is expected to fall incompanies are required to train at least one female side the range of 4.5-5.5% projected at the start of
2017-18.
executive under the directors` training programme.
During the first quarter of 2017-18, large-scale manuBond Auction raises $2.5 Billion

facturing growth has surpassed its earlier expecta-

The government managed to attract highest-ever bids tions to reach 8.4% compared to 1.8% in the correin an auction of Pakistani debt since the outbreak of sponding period of 2016-17. This is explained by immajor political turbulence in the country. Bids worth proved security conditions and power supply, transover $8 billion were received for the two bonds that formation of fixed investment into enhancements of
the government floated in New York: A 5-year Sukuk productive capacity on the ground, low inflation and
stable interest rates.

and a 10-year Eurobond.
The government raised $1 billion through the sukuk

◊ November 2017
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Urdu Glossary

07
Bonds

ِ
اکسمتترقض

Deadline

رقمرہوتق

Economic Analyst

اعمیشزجتہیاکر

Financial Instability

امایلیتدعمااکحتسم

High-Risk Assets

زایدہرطخےواےلااثےث
ن
وییکذیلیینپمک
رتشمہک چ ر

Joint Venture Subsidiary
Liability Limit

واہبج/دحمودذہمداری

Methods of Indexing

ااشرہیاسزیےکرطےقی

Offering Documents

شیپرکدہداتسوزیات
اعمدہہ ٔشرات

Partnership Agreement
Rebuttal Evidence

رتددییاہشدت

Service Charges

اعموہضدختم

Terminal Bonus

ااتتخیموبسن

Unpaid Interest

ریغادادشہوسد

◊ November 2017
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Quotes and Jokes
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There were two sets of
rules when it comes to
money: One set of
rules for the people
who work for money
and another set of
rules for the rich who
print money.
– Robert Kiyosaki

In the short run,
the market is a voting machine, but in
the long run, it is a
weighing machine.
– Ben Graham
Business and financial intelligence are
not picked up within the four walls of
school. You pick them up on the
streets. In school, you are taught how
to manage other people’s money. On
the streets, you are taught how to
make money.
– Ajaero Tony Martins

◊ November 2017
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Markets in Review

09

◊ Monthly Review ◊
Pakistan
Stock
Exchange

KIBOR
(6 Months)

Crude Oil
(WTI)

Bid %

100 Index

Offer %

Beginning

54.04

Beginning

5.92

6.17

Beginning

39,617.19

Ending

57.19

Ending

5.94

6.19

Ending

40,010.36

Change

+3.15

Change

+0.02

+0.02

Change

+393.17

Gold

Silver

10 Grams

10 Grams

Beginning

Rs.45,428

Beginning

Rs.651.42

Ending

Rs.46,371

Ending

Rs.685.71

Change

+943

Change

+34.29

Foreign Exchange Rates
Interbank Market

GBP (£)

EURO (€)

USD ($)

Buying

Selling

Buying

Selling

Buying

Selling

Beginning

Rs.139.12

Rs.139.38

Rs.122.59

Rs.122.82

Rs.105.35

Rs.105.55

Ending

Rs.141.99

Rs.142.26

Rs.125.07

Rs.125.30

Rs.105.40

Rs.105.60

Change

+2.87

+2.88

+2.48

+2.48

+0.05

+0.05
Source: Dawn e-Paper
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